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CYRRUS currency hedging

CONDITIONS FOR PROVIDING
CURRENCY WARRANTS



Keep your currency risk under control

As the currency of a small, open economy, the Czech koruna is, and will remain in

the foreseeable future, one of the currencies most susceptible to fluctuations in times

of uncertainty. We saw this both during the Covid pandemic and as a result of the war in
Ukraine. The exchange rate of the domestic currency will continue to be affected by global
influences and the sentiments of major foreign investors.

If you don't want to bear the risk of koruna fluctuations, which are often associated with the fickle mood of global

investors, take advantage of our currency hedging.
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An FX warrant is an attractive and convenient solution for

clients who want to limit the impact of adverse currency market

» Thisis a type of financial instrument whose underlying asset is a currency pair.

2+ An FXwarrant provides coverage in the form of financial performance in the event of a negative development of

the selected currency pair corresponding to the amount of this negative development.

% This service allows the client to benefit from changes in currency rates without having to physically own

the currencies.

% Its advantage over a normal currency hedging instrument is that you don't have to exchange the currency at

the end of the fixed period if the current market value of the exchange rate is more favourable than the fixed value.

The client has to pay for an assembly order in five years, and because he
signed the contract today, he knows that he will pay EUR 100,000 in two years,
but because he produces and delivers his products in the Czech Republic,
Exqmple his revenue is in CZK. To avoid an exchange rate loss due to adverse market

of q Cu rrency movements in the future payment, he decides to fix the exchange rate with an
FX warrant.
swap
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The client expresses his interest in CYRRUS tells the client the amount The client sends a warrant
fixing and asks for an approximate of the warrant premium is -2% of the premium of EUR 2,000
price of an FX warrant in the amount fixed amount. The warrant premium is to CYRRUS.

of EUR 100,000 for five years. the client's fixing cost.



Comparison of currency hedging in the form of a warrant

PARAMETER

Price
Collateral
Settlement

Length of fixation

Impact on cash flow

Hedging
Minimum volume
Exchange rate loss

Exchange rate gain

FX WARRANT

Warrant premium

Conditional (in the form of a coupon)

Up to five years

Negative margin

EUR 100,000

Yes, no limit

5%

FX FORWARD

Forward points

At the agreed rate

Up to three years

Option to top up collateral for the dura-

tion of the open position

EUR 10,000

Specific exchange rate

Limited by agreed FWD rate
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The trade will be settled on the preset day.

Two scenarios may occur:

the reference rate is lower than the spot rate

the warrant is in the money

the coupons are paid up to the original amount in EUR

SCENAR?2

» thereference rate is the same or higher than the spot rate
» the warrant is at the money or out of money
» the client purchases the currency on the spot market
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The client makes the order to fix

the exchange rate, CYRRUS begins

to fulfil this order.

Limited by agreed FWD rate

EUR 1= CZK 23.50
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After the exchange rate is fixed,
CYRRUS informs the client that

the fixed exchange rate
isEUR1=CZK 24.3.
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The FX warrant is delivered to
the client's asset account with
CYRRUS in the form of securities.
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Disclaimer: This document was drawn up by CYRRUS, a. s., a securities dealer, registered office at Vevefi 111, Brno (hereinafter
referred to as the 'Company'). The company is a member of the Prague Stock Exchange, a. s. and the Frankfurt Stock Exchange
(FWB) - Deutsche Boérse; it is subject to regulation and supervision by the Czech National Bank. This document is intended for
advertising purposes only and is not an offer or a proposal to conclude a contract. The company also calls attention to the fact
that the target market and the client's knowledge, experience and investment goals were not taken into account in this com-
munication, and it may therefore be outside the client's target market, or even in the negative target market. This document
only provides a brief summary of one of the investment products currently on offer, it is not a substitute for professional
advice on the financial instruments it mentions, nor does it replace comprehensive risk education. The document is intended
solely for initial informational purposes, and the company strongly recommends that investors get professional investment
and/or legal and/or tax advice before making an investment decision. The information contained in this document cannot be
considered advice on an individual investment, nor tax or legal advice. If the document mentions a return, it is necessary to
keep in mind that past returns are not a guarantee of future returns, that any investment entails the risk of fluctuations in
value and changes in exchange rates, and that the return of originally invested funds or the amount of profit is not, unless
otherwise stated in the document, guaranteed. Investors may receive an amount lower than the invested amount when they
sell the said investment instrument before the maturity date, or when the investment instrument is paid off. The potential
loss is limited to the amount originally invested. The information is based on the pretax rate of return. This document contains
examples created based on an analysis of development scenarios of the underlying instruments. The expectations and pre-
dictions of analysts and strategists are not a reliable indicator of the future development of the market rate of the investment
instruments in question. The examples are only based on hypothetical assumptions and do not allow any conclusion about the
future development of the price of the investment instrument. Please contact us for an investment offer tailored to the cli-
ent's parameters.

Taxation is dependent on the personal circumstances of each investor and is subject to applicable regulations and supervi-
sion by the relevant authorities. This document was drawn up with due and appropriate care and attention, but the company
makes no guarantees or assurances, whether express or implied, concerning its accuracy, correctness, up-to-dateness or
completeness. No rights or obligations can be derived from the information in this document. For information about the com-
pany, incentives and conflicts of interest, visit the About us section at www.cyrrus.cz. We reserve our right to correct typo-
graphical errors. The contents of the document are protected under copyright law; the Company is the owner of the copyright.
The Company prohibits publication and dissemination of the document without its written consent. The Company is not liable
for the dissemination or publication of the document by third parties.
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